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INDEPENDENT AUDITOR'S REPORT 
 
To the Boards of Trustees of the 
Akron-Canton Regional Foodbank, Inc. and Affiliates: 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of Akron-Canton Regional Foodbank, 
Inc. and Affiliates (the Foodbank and Affiliates) (nonprofit organizations), which comprise the consolidated 
statement of financial position as of December 31, 2021, and the related consolidated statements of 
activities, functional expenses, and cash flows for the year then ended, and the related notes to the 
consolidated financial statements. 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the financial position of Akron-Canton Regional Foodbank, Inc. and Affiliates as of December 31, 2021, and 
the changes in their net assets and their cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of Akron-
Canton Regional Foodbank, Inc. and Affiliates and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of consolidated financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Akron-Canton Regional 
Foodbank, Inc. and Affiliates’ ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the consolidated financial 
statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the consolidated financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Akron-Canton Regional Foodbank, Inc. and Affiliates’ internal control. Accordingly, no 
such opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 

raise substantial doubt about Akron-Canton Regional Foodbank, Inc. and Affiliates’ ability to continue 
as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as 
a whole. The 2021 consolidating statements of financial position, activities, and cash flows are presented for 
purposes of additional analysis and are not a required part of the consolidated financial statements. The 
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as 
required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards, and is also not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the consolidated financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the consolidated financial 
statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the consolidated financial statements or to 
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the consolidated financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly 
stated in all material respects in relation to the consolidated financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated March 24, 2022 
on our consideration of the Akron-Canton Regional Foodbank, Inc. and Affiliates’ internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the Akron-Canton 
Regional Foodbank, Inc. and Affiliates’ internal control over financial reporting and compliance.  
 
Report on Summarized Comparative Information 
 
We have previously audited Akron-Canton Regional Foodbank, Inc. and Affiliates’ 2020 consolidated financial 
statements, and we expressed an unmodified audit opinion on those audited consolidated financial 
statements in our report dated March 18, 2021. In our opinion, the summarized comparative information 
presented herein as of and for the year ended December 31, 2020, is consistent, in all material respects, with 
the audited consolidated financial statements from which it has been derived. 
 
 
 
Akron, Ohio 
March 24, 2022



2021 2020
ASSETS   

Cash and cash equivalents 17,117,298$  17,788,405$  
Accounts receivable, net 37,117            358,860          
Grants receivable 470,137          390,057          
Pledges receivable, net 2,835,314      3,953,523      
Leverage loan receivable 4,530,750      4,530,750      
Prepaid expenses 20,439            81,042            
Inventory 1,712,162      2,166,434      
Investments 2,403,287      2,047,259      
Land, building and equipment, net 13,267,990    9,252,240      
Endowment investments 2,834,827      1,414,087      

TOTAL ASSETS 45,229,321$  41,982,657$  

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable 315,885$       1,610,556$    
Accrued expenses 668,427          630,776          
Refundable advance 500,000          950,000          
Long-term debt, net 6,859,982      7,831,338      

Total liabilities 8,344,294      11,022,670    

NET ASSETS
Without donor restrictions 30,205,962    19,281,478    
With donor restrictions 6,679,065      11,678,509    

Total net assets 36,885,027    30,959,987    

TOTAL LIABILITIES AND NET ASSETS 45,229,321$  41,982,657$  

  December 31, 2021
  (with summarized comparative financial information at December 31, 2020)

  CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

See accompanying notes to consolidated financial statements. - 4 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATED STATEMENT OF ACTIVITIES
for the year ended December 31, 2021 

 Without Donor With Donor 2021 2020
Restrictions Restrictions Total Total

PUBLIC SUPPORT AND REVENUE
PUBLIC SUPPORT

Grants 1,570,383$         -$                       1,570,383$       882,023$         
USDA distribution fees 1,168,013           -                         1,168,013         1,979,159        
Donated food, net 35,455,299         -                         35,455,299       39,775,973      
Contributions 10,075,338         2,723,482         12,798,820       16,066,754      
Capital campaign contributions -                           750,325            750,325            1,912,728        
Net assets released from restrictions 8,677,842           (8,677,842)        -                         -                        

Total public support 56,946,875         (5,204,035)        51,742,840       60,616,637      

REVENUE
Fundraising events 208,506              -                         208,506            168,609            

Less: direct benefit to donors 43,952                 -                         43,952              25,159              

Fundraising events, net 164,554              -                         164,554            143,450            

Purchase program sales 7,121                   -                         7,121                2,279,347        
Less: cost of purchased food sold to agencies -                           -                         -                         2,133,131        

Purchase program, net 7,121                   -                         7,121                146,216            

Shared maintenance 53,525                 -                         53,525              1,403,631        
Distribution fees 377,299              -                         377,299            335,223            
Freight income 15,500                 -                         15,500              29,575              
Investment income 45,241                 30,654              75,895              83,915              
Interest income 71,740                 -                         71,740              51,214              
Miscellaneous income 1,013,751           -                         1,013,751         450,973            

1,577,056           30,654              1,607,710         2,354,531        

Total revenue 1,748,731           30,654              1,779,385         2,644,197        

TOTAL PUBLIC SUPPORT AND REVENUE 58,695,606         (5,173,381)        53,522,225       63,260,834      

EXPENSES
Program services 44,498,155         -                         44,498,155       48,465,308      
Supporting services:

Management and general 1,462,769           -                         1,462,769         1,422,722        
Fundraising expenses 2,041,007           -                         2,041,007         1,934,154        

Total expenses 48,001,931         -                         48,001,931       51,822,184      

CHANGE IN NET ASSETS FROM OPERATIONS
BEFORE GAINS AND LOSSES 10,693,675         (5,173,381)        5,520,294         11,438,650      

GAINS AND LOSSES
Net appreciation on investments 230,809              173,937            404,746            350,695            

CHANGE IN NET ASSETS 10,924,484         (4,999,444)        5,925,040         11,789,345      

NET ASSETS, BEGINNING OF YEAR 19,281,478         11,678,509       30,959,987       19,170,642      

NET ASSETS, END OF YEAR 30,205,962$       6,679,065$       36,885,027$    30,959,987$    

(with summarized comparative financial information for the year ended December 31, 2020)

See accompanying notes to consolidated financial statements. - 5 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
for the year ended December 31, 2021

 Cost of 
Program Management Direct Benefit 2021 2020
Services and General Fundraising to Donors Total Total

SALARIES AND RELATED
Administration salaries 1,736,013$    762,203$        1,198,773$    -$                         3,696,989$    3,785,087$    
Warehouse salaries 1,096,697       -                       -                       -                           1,096,697       787,766          
Payroll taxes 303,256          58,572            92,427            -                           454,255          373,151          
Health and life insurance 401,078          61,674            145,158          -                           607,910          594,536          
Retirement plan 80,188            23,763            38,180            -                           142,131          139,165          

3,617,232       906,212          1,474,538       -                           5,997,982       5,679,705       

OFFICE
Supplies 19,625            1,336              11,336            -                           32,297            29,053            
Telephone 20,171            -                       -                       -                           20,171            16,346            
Postage 6,144              891                 -                       -                           7,035              8,290              
Maintenance -                       4,212              66,091            -                           70,303            58,690            
Insurance -                       20,841            -                       -                           20,841            16,868            
Payroll service -                       23,949            -                       -                           23,949            19,963            
Professional fees -                       171,416          56,129            -                           227,545          340,022          
Bank service charges -                       104,131          -                       -                           104,131          140,902          

45,940            326,776          133,556          -                           506,272          630,134          

TRANSPORTATION
Staff travel 5,955              -                       -                       -                           5,955              5,259              
Fuel 146,336          -                       -                       -                           146,336          103,863          
Maintenance 165,927          -                       -                       -                           165,927          117,927          
Insurance 48,483            -                       -                       -                           48,483            36,956            
Freight 113,463          -                       -                       -                           113,463          128,362          
Truck lease expense 167,506          -                       -                       -                           167,506          162,372          
Supplies 14,070            -                       -                       -                           14,070            9,839              

661,740          -                       -                       -                           661,740          564,578          

Continued on next page…

(with summarized comparative financial information for the year ended December 31, 2020)

See accompanying notes to consolidated financial statements. - 6 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES, Continued
for the year ended December 31, 2021

 Cost of 
Program Management Direct Benefit 2021 2020
Services and General Fundraising to Donors Total Total

WAREHOUSE
Utilities 158,084          -                      -                      -                      158,084          102,591          
Trash 37,721            -                      -                      -                      37,721            28,032            
Security 6,910              -                      -                      -                      6,910              5,090              
Maintenance 306,250          -                      -                      -                      306,250          156,358          
Information technology 221,648          -                      -                      -                      221,648          195,748          
Supplies 99,450            -                      -                      -                      99,450            89,139            
Contract labor 112,915          -                      -                      -                      112,915          64,618            
Insurance 55,142            -                      -                      -                      55,142            51,207            
Real estate assessments 4,147              -                      -                      -                      4,147              4,147              
Pest control 27,128            -                      -                      -                      27,128            19,004            

1,029,395      -                      -                      -                      1,029,395      715,934          

OTHER  
Grant expense, primarily  

purchased food distributed 2,844,718      -                      -                      -                      2,844,718      2,150,380      
Donated food distributed 35,414,173    -                      -                      -                      35,414,173    40,966,575    
Network and association fees 38,116            -                      -                      -                      38,116            26,389            
Public relations 11,070            78,401            5,300              -                      94,771            73,811            
Fundraising event supplies -                      -                      -                      43,952            43,952            25,159            
Direct mail and other solicitations -                      -                      427,613          -                      427,613          373,276          
Interest expense -                      68,720            -                      -                      68,720            22,626            
Miscellaneous 232,813          56,936            -                      -                      289,749          282,528          

38,540,890    204,057          432,913          43,952            39,221,812    43,920,744    

Total expenses before
    depreciation 43,895,197    1,437,045      2,041,007      43,952            47,417,201    51,511,095    

DEPRECIATION 602,958          25,724            -                      -                      628,682          336,248          

Total expenses 44,498,155    1,462,769      2,041,007      43,952            48,045,883    51,847,343    

ADDITIONAL COSTS
Cost of purchased food

sold to agencies -                      -                      -                      -                      -                      2,133,131      

Total expenses plus
     additional costs 44,498,155$  1,462,769$    2,041,007$    43,952$          48,045,883$  53,980,474$  

(with summarized comparative financial information for the year end December 31, 2020)

See accompanying notes to consolidated financial statements. - 7 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended December 31, 2021

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from public support 16,140,257$  20,265,296$  
Cash received from customers 964,679          4,094,671      
Cash paid to suppliers and employees (12,611,846)   (12,498,135)   
Interest received 147,635          135,129          

Net cash from operating activities 4,640,725      11,996,961    

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (2,586,270)     (509,736)        
Proceeds from sale of investments 1,214,248      414,730          
Proceeds from the sale of assets (3,000)             7,000              
Leverage loan issued -                       (4,530,750)     
Capital expenditures (4,778,726)     (3,904,064)     

Net cash used in investing activities (6,153,748)     (8,522,820)     

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term debt -                       9,331,338      
Repayments of long-term debt (987,856)        (1,500,000)     
Proceeds from contributions for investment in plant, 

property, and equipment 1,829,772      2,783,973      

Net cash from financing activities 841,916          10,615,311    

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (671,107)        14,089,452    

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 17,788,405    3,698,953      

CASH AND CASH EQUIVALENTS, END OF YEAR 17,117,298$  17,788,405$  

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH PROVIDED
BY OPERATING ACTIVITIES

Change in net assets 5,925,040$    11,789,345$  

ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS TO NET CASH
FROM OPERATING ACTIVITIES

Depreciation 628,682          336,248          
Net appreciation on investments (404,746)        (350,695)        
Amortization of debt issuance costs 16,500            -                       
Uncollectible pledge expense 5,000              -                       
Change in discount on pledges receivable (6,238)             (179,433)        
(Gain) loss on sale of fixed assets 77,806            (7,000)             
Contributions restricted for investment in plant, property, 

and equipment (750,325)        (1,912,728)     
Changes in operating assets:

Accounts receivable 321,743          (8,407)             
Grants receivable (80,080)           116,774          
Endowment pledges receivable 40,000            40,000            
Prepaid expenses 60,603            36,950            
Inventory 454,272          743,796          

Changes in operating liabilities:
Accounts payable (1,235,183)     410,885          
Accrued expenses 37,651            31,226            
Refundable advance (450,000)        950,000          

Total adjustments (1,284,315)     207,616          

NET CASH FROM OPERATING ACTIVITIES 4,640,725$    11,996,961$  

NON-CASH OPERATING ACTIVITIES:
PPP loan forgiveness 950,000$       -$                    

(with summarized comparative financial information for the year ended December 31, 2020)

See accompanying notes to consolidated financial statements. - 8 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
for the year ended December 31, 2021 
(with summarized comparative financial information for the year ended December 31, 2020)  
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 1. NATURE OF ACTIVITIES 
 
  The Akron-Canton Regional Foodbank, Inc. (the Foodbank) is a nonprofit organization which primarily 

collects donations of surplus food and related items and then distributes them to eligible charities 
and food programs. The Akron-Canton Regional Foodbank Endowment (the Endowment), a nonprofit 
organization, was established in 1999 with the purpose of receiving and maintaining funds to support 
the Foodbank. A single-member domestic nonprofit limited liability company, 1365 Cherry LLC, was 
established in 2020, whose sole member is The Akron-Canton Regional Foodbank Endowment. The 
purpose of 1365 Cherry LLC is to hold the assets of the Foodbank’s new Stark County warehouse 
distribution facility. 

 
 
 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
  Principles of Consolidation – The consolidated financial statements include the accounts of the 

Foodbank and the Endowment and 1365 Cherry LLC, affiliates. The Foodbank, the Endowment, and 
1365 Cherry LLC (the Organization) are related through common management. All significant affiliate 
transactions have been eliminated from the consolidated amounts. 

 
  Basis of Accounting – The accompanying consolidated financial statements are prepared using the 

accrual basis of accounting in conformity with accounting principles generally accepted in the United 
States of America (GAAP). 

 
  Financial Statement Presentation – The Organization reports information regarding their financial 

position and activities according to two classes of net assets:  
 

 Net assets without donor restrictions include general and board-designated net assets of the 
Organization and are not subject to donor-imposed restrictions. These net assets of the 
Organization may be used at the discretion of management to support the Organization’s 
purposes and operations. 

 
Net assets with donor restrictions are subject to stipulations imposed by donors, and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the 
Organization or by the passage of time. Other donor restrictions are perpetual in nature, whereby 
the donor has stipulated the funds be maintained in perpetuity.  

 
  Support and Revenue Recognition – The Organization’s revenue is derived from the following 

sources: 
 
  Grants – Revenue from government grants are primarily related to cost-reimbursement grants with 

revenue being recognized when the costs are incurred. All grants recorded in this category are 
considered to be non-exchange and therefore, follow contribution guidance. 

 
 
 
 



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, Continued 
for the year ended December 31, 2021 
(with summarized comparative financial information for the year ended December 31, 2020)  
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 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 
 
  Support and Revenue Recognition, Continued 
 
  USDA Distribution Fees – The Organization receives reimbursement for a portion of the costs incurred 

to distribute U.S. Department of Agriculture (USDA) food commodities received from the USDA. On 
an approximately monthly basis, the Organization invoices the program for reimbursement of costs 
already incurred and recognizes this contribution when invoiced as the costs have already been 
incurred upon billing. All income recorded in this category are considered to be non-exchange and 
therefore, follow contribution guidance. 

 
  Donated Food, net – The Organization recognizes contributions of food and supplies from various 

sources when the commodities are received as without donor restrictions support. Contributions 
received from the USDA and the Ohio Food Program are recorded at fair market value as determined 
by these donors and agreed with by the Organization. All other contributions of food and supplies are 
valued at fair value using the approximate average wholesale value of one pound of donated product 
as determined at the national level and agreed with by the Organization. This value is $1.74 per pound 
for 2021 and $1.68 per pound for 2020, and is based on a national study. This study was subject to 
certain agreed upon procedures performed by an international CPA firm at the national level. All 
income recorded in this category are considered to be non-exchange and therefore, follow 
contribution guidance. 

 
  Contributions – The Organization receives contributions and records as without donor restrictions or 

with donor restrictions support, depending on the existence or nature of any donor restrictions. 
Support that is restricted by the donor is reported as an increase in net assets without donor 
restrictions if the restriction expires in the reporting period in which the support is recognized. All 
other donor-restricted support is recorded as an increase in net assets with donor restrictions, 
depending on the nature of the restriction. When a restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the consolidated 
statement of activities as net assets released from restrictions. None of the contributions recorded in 
this category are considered to be exchange transactions and therefore, follow contribution guidance. 

 
  Fundraising Event Revenue – The Organization conducts special events in which a portion of the gross 

proceeds paid by the participant represents payment for the direct cost of the benefits received by 
the participant at the event— the exchange component, and a portion represents a contribution to 
the Organization. Unless a verifiable objective means exists to demonstrate otherwise, the fair value 
of meals and entertainment provided at special events is measured at the actual cost to The 
Organization. The contribution component is the excess of the gross proceeds over the fair value of 
the direct donor benefit.  
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, Continued 
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 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 
 
  Support and Revenue Recognition, Continued  
 
  The direct costs of the special events, which ultimately benefit the donor rather than The 

Organization, are recorded as costs of direct donor benefits in the statement of activities and changes 
in net assets. The performance obligation is delivery of the event, which is usually accompanied by a 
presentation. The event fee is set by The Organization. FASB ASU 2014-09 requires allocation of the 
transaction price to the performance obligation. Accordingly, the Organization separately presents in 
its consolidated statements of activities the exchange and contribution components of the gross 
proceeds from special events. Special event fees collected by The Organization in advance of its 
delivery are initially recognized as contract liabilities (deferred revenue) and recognized as special 
event revenue after delivery of the event. There were no contract liabilities at December 31, 2021, 
2020 and 2019. 

 
  Purchase Program — The Organization purchases and distributes food to member agencies. The 

performance obligation is the transfer of the food to the member agency. The transaction price is 
established by the Organization. As each item is individually priced, no allocation of the transaction 
price is necessary. The Organization recognizes revenue as the member agency takes possession of 
the food; payment is either immediate and/or invoiced by the Organization and generally paid within 
30 days of the invoice. Effective February 1, 2021, and through year-end, the Organization suspended 
charging for their purchase program inventory, and instead distributed it at no cost, to offer additional 
aid to their member agencies during the global pandemic. 

 
  Shared Maintenance — The Organization provides food distribution to member agencies and charges 

a per pound fee on certain donated food distributed to them. The fees vary based on the types of 
food distributed. The performance obligation is the transfer of the food to the member agency. The 
transaction price is established by The Organization. As the fee relates to the corresponding transfer, 
no allocation of the transaction price is necessary. The Organization recognizes revenue as the 
customer takes possession of the food; payment is either immediate and/or invoiced by the 
Organization and generally paid within 30 days of the invoice. Effective February 1, 2021, and through 
year-end, the Organization suspended charging shared maintenance fees to offer additional aid to 
their member agencies during the global pandemic. 

   
  Disaggregation of Revenue: All revenue from fundraising events, purchase program, and shared 

maintenance is recognized at a point in time.  
 
  Various economic factors affect revenue and cash flows. These economic factors consist of loss of 

employment and the overall economic state of the region. 
 
  Significant Judgments and Estimates: There are no significant judgments involved in the recognition 

of revenue, with the exception of the valuation of donated food. 
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 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 
 
  Cash and Cash Equivalents – Cash and cash equivalents include cash on hand, demand deposits and 

highly liquid investments purchased with an original maturity of three months or less. However, cash 
and deposit accounts held as part of the Organization’s investment policy are classified as investments 
in the statement of financial position.  

 
  Concentrations of Credit Risk – The Organization maintains cash balances with financial institutions 

which, at times, may exceed federally insured limits. At December 31, 2020 and 2019, the 
Organization’s cash accounts exceeded federally insured limits by $16,468,671 and $17,497,385, 
respectively. The Organization has not experienced any losses in such accounts and believes it is not 
exposed to any significant credit risk on cash. 

 
  Accounts Receivable – The Organization provides surplus food and related items to many 

organizations, the majority of which are charities and food programs in northeastern Ohio. The 
Foodbank extends unsecured credit to these organizations in the ordinary course of its operations but 
mitigates the associated risk by actively pursuing past due accounts. 

 
  Trade accounts receivable are stated at the amount that management expects to collect from 

balances outstanding at year end. Management provides for probable uncollectible amounts through 
a charge to expense and a credit to an allowance for doubtful accounts based on its assessment of 
the current status of accounts. Balances that are still outstanding after management has used 
reasonable collection efforts are written off through a charge to the allowance and a credit to trade 
accounts receivable. Amounts are considered past due based upon contractual terms. The allowance 
for doubtful accounts totaled approximately $0 and $7,000 at December 31, 2021 and 2020, 
respectively. 

 
  Grants Receivable – Grants receivable include funds due from various funding sources. These 

amounts are stated at the amount management expects to collect from balances outstanding at year 
end. The carrying amount of receivables is reduced by a valuation allowance that reflects 
management’s best estimate of the amounts that will not be collected. In the opinion of management, 
there was no allowance necessary at December 31, 2021 and 2020. 

  
  Pledges Receivable – Contributions are recognized when the donor makes a promise to give to the 

Organization that is, in substance, unconditional. Conditional promises to give are recognized only 
when the conditions on which they depend are substantially met and the promises become 
unconditional. Long-term pledges receivable are recorded at the present value of future cash flows 
using a risk-adjusted interest rate. Pledges receivable are recorded at the amount management 
expects to collect on balances outstanding at year end, and are included in the consolidated statement 
of financial position. 

 
  The Organization uses the allowance method to determine uncollectible pledges. The allowance is based 

on prior years’ experience and management’s analysis of specific pledges made. In the opinion of 
management, there was no allowance necessary at December 31, 2021 and 2020. 
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 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 
 

Leverage Loan Receivable – The Foodbank’s credit quality indicators are performing and 
nonperforming. Performing loans are those with Organizations who are still operating while 
nonperforming loans are those Organizations who are no longer operating. Each note is evaluated for 
impairment individually. In the event that a note is subsequently determined to be uncollectible or 
the value is permanently impaired, the Foodbank may reduce the carrying value of the note by the 
uncollectible amount or record an impairment reserve. Losses noted as a result of reduction in 
carrying value are included in the statement of activities. As of December 31, 2021 and 2020, the 
Foodbank had no allowance for notes receivable due to no nonperformance. 

 
  Investments – Investments are stated at fair market value in the consolidated statement of financial 

position. Gains and losses (realized and unrealized) on investments are recognized as changes in net 
assets in the period in which they occur and investment income is recognized as revenue in the period 
earned. Investment income and gains restricted by a donor are reported as increases in net assets 
without donor restrictions if the restrictions are met (either by passage of time or by use) in the reporting 
period in which the income and gains are recognized. Investment income is reported net of external and 
direct internal investment expenses. 

 
  Investments are exposed to various risks, such as interest rate, market and credit. Due to the level of 

risk associated with certain investment securities and the level of uncertainty related to changes in the 
value of investment securities, it is at least reasonably possible that changes in risks in the near term 
could materially affect the amounts reported in the consolidated statement of financial position and the 
consolidated statement of activities. 

   
  Inventory – The Organization values its inventory of purchased wholesale product at the lower of cost 

or market, with cost determined on the first-in, first-out (FIFO) method. Inventory donated by the 
USDA and the Ohio Food Program is recorded at fair market value as determined by these donors and 
agreed with by the Organization.  

 
  All other food and supplies inventory (primarily donated by the general public) is valued using the 

approximate average wholesale value of one pound of donated product as determined at the national 
level. 
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 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 
   
  Land, Building and Equipment – Land, building and equipment are stated at cost or as to contributions 

in kind, at the market value prevailing at the date of donation. Acquisitions in excess of $2,000 are 
capitalized while maintenance and repairs which do not improve or extend the lives of the respective 
assets are expensed currently. When property is retired or otherwise disposed of, the cost of the 
property is removed from the asset account, accumulated depreciation is charged with an amount 
equivalent to the depreciation provided, and the difference is charged or credited to operations.  

 
  Depreciation has been provided using the accelerated and straight-line methods of accounting. Assets 

are depreciated based on the following estimated useful lives: 
 
   Buildings and improvements 7 – 31.5 years 
   Furniture             5 years 
   Equipment    3 – 10 years 
   Vehicles             5 years 
 

Refundable Advance – Refundable advances represent conditional contributions which will be 
reduced, and the related contribution will be recognized as revenue, when barriers are overcome and 
right of return no longer exists. 

 
  In 2020, the Organization received $950,000 under the Paycheck Protection Program (“PPP”), 

established as part of the Coronavirus Aid, Relief and Economic Security Act (“CARES Act”). The loan 
was forgivable over an established period of time as long as the funds were used for eligible purposes. 
The Organization believed that the loan would be forgiven and therefore accounted for it as a 
conditional contribution in the prior year. In 2021, full forgiveness of the loan was received, the 
refundable advance was reduced, and the contribution was recognized as miscellaneous income on 
the consolidated statement of activities as the relating conditions had been met. 

   
  Functional Expenses – The costs of providing the various programs and other activities have been 

summarized on a functional basis in the consolidated statement of functional expenses. Accordingly, 
certain costs have been allocated between program services, supporting services, and fundraising 
expenses. Salaries and related expenses are allocated on the basis of estimated time and effort.  

 
  Use of Estimates – The preparation of consolidated financial statements in conformity with 

accounting principles generally accepted in the United States of America requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the consolidated financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates.  
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 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 
 
  Comparative Financial Information – The consolidated financial statements include certain prior year 

summarized comparative information in total but not by net asset class and entity. Such information 
does not include sufficient detail to constitute a presentation in conformity with accounting principles 
generally accepted in the United States of America. Accordingly, such information should be read in 
conjunction with the consolidated financial statements for the year ended December 31, 2020, from 
which the summarized information was derived. 

 
  Contributed Services – A substantial number of unpaid volunteers make significant contributions of 

their time to the Organization’s program services. No amounts have been recognized in the 
consolidated financial statements for donated services because the criteria for recognition have not 
been satisfied. In order to be recognized in the consolidated financial statements, the donated 
services must create or enhance nonfinancial assets or require specialized skills which would need to 
be purchased if not donated.  

   
  New Accounting Standards - In September 2020, the Financial Accounting Standards Board (FASB) 

issued Accounting Standards Update (ASU) 2020-07 on Topic 958, Presentation and Disclosures by 
Not-for-Profit Entities for Contributed Nonfinancial Assets. This standard requires nonprofits to 
change their financial statement presentation and disclosure of contributed nonfinancial assets, or 
gifts-in-kind. The standard is effective for annual reporting periods beginning after June 15, 2021, and 
interim periods within annual reporting periods beginning after June 15, 2022. The Organization is 
currently assessing the impact of this new standard. 

 
  Subsequent Events – Management has evaluated subsequent events through March 24, 2022, which 

is the date the consolidated financial statements were available to be issued, and determined there 
are no additional significant non-recognized subsequent events through that date. 

 
 
 3. CAPITAL CAMPAIGN 
 

During 2019, the Organization began fundraising for an $11.5 million capital campaign that funded 
the construction of an additional facility in Canton, completed in July 2021, and will fund an expansion 
at the Akron facility. These key capital projects are addressing organizational capacity constraints and 
creating new distribution points increasing access to nutritious food for the community. 
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 4. PLEDGES RECEIVABLE 
 

Pledges receivable represent promises to pay recorded at their present value of estimated future cash 
flows using a risk-adjusted interest rate of 1.8%. 
 
Aggregate maturities of gross pledges receivable are as follows: 

 
 2022 $ 1,366,321 

   2023  895,899 
   2024  478,011 
   2025  175,220 
 
      2,915,451 
   Less:  Discounts to net present value  80,137  
 
     $ 2,835,314 
 
 
 5. LAND, BUILDING AND EQUIPMENT 
 
  Land, building and equipment consist of the following as of December 31: 
 
      2021   2020  
 
   Land $ 921,697 $ 921,697 
   Buildings and improvements  13,140,258  5,696,952 
   Furniture  637,519   345,527 
   Equipment  1,959,246   1,135,897 
   Vehicles  1,482,239  777,336 
   Leasehold improvements  128,325  - 
   Construction in progress  37,420  4,885,107 
 
     18,306,704  13,762,516 
   Less accumulated depreciation   5,038,714  4,510,276 
 
     $ 13,267,990 $ 9,252,240 

 
Construction in progress at December 31, 2021 relates to costs associated with the preliminary costs 
of planned expansions to the Foodbank’s main distribution center in Akron. 
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 6. LIQUIDITY  
 
 The following represents the Organization’s financial assets available for operating expenses and 

capital expenditures on fixed assets within one year of the statement of financial position date at 
December 31: 

      2021   2020  
 
   Cash and cash equivalents $ 17,117,298  $ 17,788,405 
   Accounts receivable, net  37,117   358,860  
   Grants receivable  470,137  390,057 
   Pledges receivable, net  2,835,314  3,953,523 
   Investments  5,238,114  3,461,346 
 
   Total financial assets  25,697,980  25,952,191 
 
   Less: Investments of Foodbank not available 
    to be used in one year   551,049  358,478 
   Less: Board designated funds functioning as endowment  5,491  11,335 
   Less: Net assets with donor restrictions (excluding  
    construction-in-progress and  
    pledges to be expended within a year)  5,315,326  5,134,867 
 
   Total financial assets liquid within one year $ 19,826,114 $ 20,447,511 
 

As described in Note 11, the Foodbank’s Endowment is subject to an annual spend rate of 5%. The 
Organization has a $1,000,000 line of credit, which is collateralized by all assets, available to meet 
cash flow needs. Total financial assets that are liquid within one year contain COVID recovery 
activities, initiatives and programs budgeted for 2022 and future years. 
 
 

 7. FAIR VALUE MEASUREMENTS  
 

 GAAP establishes a framework for measuring fair value. The framework uses a hierarchy that 
prioritizes the inputs to valuation techniques used to measure fair value. GAAP requires the 
Organization to maximize the use of observable inputs when measuring fair value. The hierarchy 
describes three levels of inputs which are as follows: 

 
 Level 1 – Quoted prices in active markets for identical assets or liabilities. 

 
 Level 2 – Quoted prices for similar assets or liabilities in active markets; quoted prices for identical 

or similar assets or liabilities in inactive markets; or inputs that are derived principally from or 
corroborated by observable market data by correlation or other means. 

 
 Level 3 – Significant unobservable inputs. 
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 7. FAIR VALUE MEASUREMENTS, (Continued)  
 
 In many cases, a valuation technique used to measure fair value includes inputs from more than one 

level of the fair value hierarchy. The lowest level of significant input determines the placement of the 
entire fair value measurement in the hierarchy. The categorization of an investment within the 
hierarchy reflects the relative ability to observe the fair value measure and does not necessarily 
correspond to the perceived risk of that investment. 

 
 If an investment that is measured using net asset value (NAV) has a readily determinable fair value 

(that is, it can be traded at the measurement date at its published NAV), it is included in Level 1 of the 
hierarchy. Otherwise, investments measured using NAVs are not included in Level 1, 2, or 3, but are 
separately reported. 

 
  Valuation Techniques – Following is a description of the valuation techniques used for assets 

measured at fair value on a recurring basis. There have been no changes to the techniques used during 
the years ended December 31, 2021 and 2020. 

 
  Mutual funds – Valued at the NAV of shares on the last trading day of the year. 
 
  Corporate bonds – U.S. government agencies and municipal obligations are measured at Level 2 and 

are valued based on yields currently available on comparable securities of issuers with similar credit 
ratings. 

 
  The following table presents the assets carried on the statement of financial position by level within 

the fair value hierarchy: 
 
      2021   

      Level 1   Level 2   Total  
 

Mutual funds   $ 3,474,301 $ - $ 3,474,301 
Corporate obligations (bonds)    -  900,133  900,133 

 
 Total assets at fair value   $ 3,474,301 $ 900,133  4,374,434 
 

Investments in money market (a)        863,680 
 

Total       $ 5,238,114 
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 7. FAIR VALUE MEASUREMENTS, (Continued)  
 
      2020   

      Level 1   Level 2   Total  
 

Mutual funds   $ 2,639,025 $ - $ 2,639,025 
U.S. Government agencies (bonds)    -  50,242  50,242 
Corporate obligations (bonds)    -  633,577  633,577 

 
 Total assets at fair value   $ 2,639,025 $ 683,819  3,322,844 
 

Investments in money market (a)        138,502 
 

Total       $ 3,461,346 
 

(a) The amount presented is at cost. The amount presented in this table is intended to permit 
reconciliation of the fair value hierarchy to the line item presented in the consolidated statement 
of financial position.  

 
 
 8. NEW MARKET TAX CREDITS 
 
  In April 2020, in conjunction with financing described below, the Foodbank entered into an agreement 

with an investor whereby the Foodbank loaned a wholly-owned entity of the investor (discussed 
below) an original principal amount of $4,530,750. The loan agreement requires quarterly interest 
only payments for the first 7 years to the Organization at a fixed rate of 1.5834%. Beginning in April 
2027, the agreement requires principal and interest payments for 23 years through April 2050. This 
receivable had an outstanding balance of $4,530,750 at December 31, 2021 and 2020. 

 
The Foodbank entered into a debt transaction to access additional funds through the New Markets 
Tax Credit (NMTC) Program. These funds were used towards the construction of the Stark County 
facility. The NMTC Program permits investors to claim federal tax credits for making Qualified Equity 
Investments (QEI) in a designated Community Development Entity (CDE). The CDE must use 
substantially all the proceeds to make Qualified Low-Income Community Investments (QLICIs). The 
tax credits are claimed over a period of seven years and equate to 39% of the QLICIs. The Foodbank 
has partnered with an investor, Capital One, N.A. to utilize the NMTC program. 

 
  Capital One, N.A. established a special purpose entity called COCRF Investor 190, LLC (COCRF190) to 

raise the capital for the transaction. COCRF190 was funded with $2,969,250 of equity from Capital 
One, N.A. and $4,530,750 from the Foodbank, as mentioned above. In 2020, the Foodbank borrowed 
a $2,500,000 million, five-year term loan from Huntington Bank in support of this investment. The 
term loan agreement required interest payments at one-month LIBOR plus 1.5% per annum (one-
month LIBOR was 0.109% and 0.144% at December 31, 2021 and 2020, respectively) and a maximum 
outstanding principal at each December 31 through December 31, 2024, at which point the remaining 
principal balance would be due. The loan was collateralized by certain Capital Campaign pledges, and 
the loan principal is retired as the campaign pledges are collected. The Foodbank paid the remaining 
balance on the loan during 2021, and the outstanding balance at December 31, 2021 was $0. The 
outstanding balance on this term loan was $1,000,000 at December 31, 2020. 
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 8. NEW MARKET TAX CREDITS, (Continued) 
 
  The capital raised by COCRF190 was used to make a $7,500,000 QEI in two CDEs called COCRF Sub 

CDE 108, LLC, a wholly owned subsidiary of COCRF190 and Western Reserve DF Affiliate XIII, LLC, a 
jointly owned entity of COCRF190 and Development Fund of the Western Reserve, Inc. The CDEs then 
loaned $7,175,000 of these funds in the form of four notes to 1365 Cherry LLC, a wholly owned limited 
liability company of the Endowment. 

 
  The four notes range in principal from $315,900 to $3,846,650 and bear interest at 1% per annum. 

The notes mature in April 2050. The notes require quarterly interest only payments through June 30, 
2027, at which time the notes require quarterly payments of principal and interest through the 
remaining term of the notes. 

 
Aggregate maturities of long-term debt are as follows:  
 
  After 2026  $ 7,175,000 
     7,175,000 
 
  Less: Unamortized debt issuance costs  315,018    
  
  Long-term debt  $ 6,859,982 

 
  The Foodbank’s Leverage Loan notes receivable and the NMTC Borrowers’ NMTC Notes payable are 

generally offsetting in amount and have essentially identical interest, payment, and maturity terms. 
The Organization accounts for the Leverage Loan and NMTC Notes payable on a gross basis within the 
consolidated statement of financial position and the related interest income and expense in the 
consolidated statement of activities, because a right of set-off, as described in ASC 210-20, Balance 
Sheet – Offsetting, does not exist during the terms of the outstanding notes. At maturity, or early 
payoff, the parties may choose to satisfy the balance payable to the Foodbank with some of the NMTC 
Notes rather than settle them in cash. 

 
  As part of this financing agreement, the Organization has entered in to a put and call agreement to 

take place at the end of the seven-year tax credit period in April 2027. Under the agreements, the 
NMTC investors can exercise a put option to sell all interest in the investment fund to the Foodbank 
for $1,000. If the NMTC investor does not exercise the put option, then the agreement allows the 
Foodbank to exercise a call option to purchase the interest in the investment fund at an appraised fair 
value. 
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 8. NEW MARKET TAX CREDITS, (Continued) 
 
  A summary of the Foodbank’s new market tax credits net Leverage Loan receivable and Notes payable 

position included in the consolidated statement of financial position as of December 31, 2021 and 
2020, is as follows: 

 
  Leverage Loan receivable $ 4,530,750 
  Note payable A1   (3,846,650) 
  Note payable B1   (2,328,350) 
  Note payable A2   (684,100) 
  Note payable B2   (315,900) 
  Unamortized debt issuance costs  315,018 
        
  Net amounts borrowed  $ (2,329,232) 

 
 
 9. OTHER FINANCING ARRANGEMENTS 
   
  The Organization has a revolving line of credit with a bank, that has available borrowings of up to 

$1,000,000. There were no outstanding balances at December 31, 2021 and 2020. Advances 
outstanding on the credit line are due on demand, with interest due monthly at the bank’s prime rate 
plus .25% (prime 3.25% at December 31, 2021). The credit line matures in June 2022 and is 
collateralized by a blanket lien on all assets. 

 
 
 10. RETIREMENT PLAN 
 
   The Organization maintains a 403(b) tax deferred annuity retirement plan in which employees are 

eligible to participate on their first day of employment with the Organization. The plan requires the 
Organization to contribute 2% of eligible employees' compensation and match up to an additional 2% 
of employees' compensation on elective deferrals. Retirement plan expense was $142,131 in 2021 
and $139,165 in 2020. 
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 11. LEASES 
 

The Organization has entered into agreements to rent equipment and trucks under operating leases 
which expire on various dates through 2027. Rent expense under these leases totaled $156,394 in 
2021 and $210,852 in 2020. Future minimum rental payments required under these leases are as 
follows: 

 
 2022 $ 149,955 
 2023  144,864 
 2024  128,150 
 2025  101,220 
 2026  96,828 
 Thereafter  15,406 

 
   $ 636,423 

 
In February 2016, the Financial Accounting Standards Board (FASB) issued ASU No. 2016-02, "Leases 
(Topic 842)" (ASU 2016-02) to increase the transparency and comparability about leases among 
entities. The new guidance requires lessees to recognize a lease liability and a corresponding lease 
asset for virtually all lease contracts. It also requires additional disclosures about leasing 
arrangements. ASU 2016-02, as amended by ASU No. 2020-05, is effective for non-public entities for 
fiscal years beginning after December 15, 2021 and interim periods within fiscal years beginning after 
December 15, 2022. ASU 2016-02 originally specified a modified retrospective transition method 
which requires the entity to initially apply the new leases standard at the beginning of the earliest 
period presented in the financial statements. In July 2019, FASB issued ASU No. 2019-11, “Leases 
(Topic 842): Targeted Improvements” providing a second, optional transition method which allows 
the entity to apply the new standard at the adoption date and recognize a cumulative-effect 
adjustment to the opening balance of net assets in the period of adoption. The Organization is 
currently assessing the impact of this new standard, including the two optional transition methods. 
 
 

 12. NET ASSETS 
 
   As of December 31, net assets without donor restrictions are as follows: 
 
      2021   2020  
 
    Net investment in land, building and equipment $ 13,230,570 $ 3,988,471 
    Board designated funds functioning as endowment  5,491  11,335 
    Operating surplus  16,969,901  15,281,672 
 
       $ 30,205,962 $ 19,281,478 
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 12. NET ASSETS, (Continued) 
 

   As of December 31, net assets with donor restrictions are as follows: 
 
      2021   2020  
 
   Children’s food programs  $ 211,087 $ 181,241 
   Time restricted operations   661,731  555,821 
   Children’s meals   158,200  159,911 
   Direct distribution   138,220  144,829 
   Agency grants   58,870  209,999 
   Capacity building   -  31,600 
   Government funding   -  229,741 
   Operating replacement   -  314,057 
   Strategic Partnerships   137,988  122,628 
   Capital projects – capital campaign   3,230,451  8,902,992 
   Permanent endowment - Investment in  
    perpetuity, the income on which is  
    expendable to support operations  2,082,518  825,690 
 
      $ 6,679,065 $ 11,678,509 
 
  Net assets with donor restrictions totaling $8,677,842 and $3,003,192 were released from donor 

restrictions during 2021 and 2020, respectively, by incurring expenses satisfying the restricted 
purposes.  

 
 
 13. ENDOWMENT 
 
  The Endowment was established in 1999 with the specific purpose of seeking funds for the benefit of 

the Organization. As required by accounting principles generally accepted in the United States of 
America, net assets associated with endowment funds, including funds designated by the Board of 
Trustees to function as endowments, are classified and reported based on the existence or absence 
of donor-imposed restrictions. 

 
  Interpretation of Relevant Law – The Boards of Trustees of the Akron-Canton Regional Foodbank, Inc. 

and Affiliate have interpreted state law as requiring the preservation of the fair value of the original 
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to 
the contrary. As a result of this interpretation, the Organization classifies as net assets with donor 
restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original value 
of subsequent gifts to the permanent endowment, and (c) accumulations to the permanent 
endowment made in accordance with the direction of the applicable donor gift instrument at the time 
the accumulation is added to the fund. The remaining portion of the donor-restricted endowment 
fund is classified as net assets with donor restrictions until those amounts are appropriated for 
expenditure by the Organization in a manner consistent with the standard of prudence prescribed by 
state law. In accordance with state law, the Organization considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 
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 13. ENDOWMENT, (Continued) 
 

(1) The duration and preservation of the fund 
(2) The purposes of the organization and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the organization 
(7)  The investment policies of the organization. 

 
  Endowment Net Asset Classification by Type of Fund 
 
    2021  
    With Donor Restrictions  
   Without Donor   Restricted for   Restricted for 
   Restrictions   Time/Purpose   Perpetuity   Total  
 
 Donor-restricted 
  endowment funds $ - $ 872,818 $ 2,082,518 $ 2,955,336
  
 Board-designated 
  funds functioning as 
  endowment  5,491  -  -  5,491
  
  Total funds $ 5,491 $ 872,818 $ 2,082,518 $ 2,960,827 
 
    2020  
    With Donor Restrictions  
   Without Donor   Restricted for   Restricted for 
   Restrictions   Time/Purpose   Perpetuity   Total  
 
 Donor-restricted 
  endowment funds $ - $ 737,062 $ 825,690 $ 1,562,752
  
 Board-designated 
  funds functioning as 
  endowment  11,335  -  -  11,335
  
  Total funds $ 11,335 $ 737,062 $ 825,690 $ 1,574,087 
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 13. ENDOWMENT, (Continued) 
 
  Changes in Endowment Net Assets for the Years Ended December 31: 
 
         With Donor Restrictions       

   Without Donor  Restricted for   Restricted for 
    Restrictions  Time/Purpose  Perpetuity   Total  
Endowment net assets, 
 January 1, 2020 $ 17,177  619,283  823,498  1,459,958
  
Contributions  -  -  2,192  2,192
  
Investment return: 
 Investment income  470  33,970  -  34,440 
 Net appreciation (depreciation)  (45)  145,877  -  145,832
  
 Total investment return  425  179,847  -  180,272
  
Appropriation of endowment 
  assets for expenditure  (6,267)  (62,068)  -  (68,335)
  
Endowment net assets, 
 December 31, 2020   11,335  737,062  825,690  1,574,087
  
Contributions  -  -  1,256,828  1,256,828
  
Investment return: 
 Investment income  248  30,654  -  30,902 
 Net appreciation  1,431  173,937  -  175,368
  
 Total investment return  1,679  204,591  -  206,270
  
Appropriation of endowment 
  assets for expenditure  (7,523)  (68,835)  -  (76,358)
  
Endowment net assets, 
 December 31, 2021 $ 5,491 $ 872,818 $ 2,082,518 $ 2,960,827 
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 13. ENDOWMENT, (Continued) 
 
   The Endowment is comprised of the following assets as of December 31: 
 
      2021   2020  
 
    Endowment investments $ 2,834,827 $ 1,414,087 
    Pledges receivable  120,000  160,000 
    Accounts receivable, other  6,000  - 
 
       $ 2,960,827 $ 1,574,087 
 
  Return Objectives and Risk Parameters – The Endowment seeks to provide a predictable stream of 

funding to the Akron-Canton Regional Foodbank, Inc. and to maintain the core balance of the 
endowment assets. Endowment assets include those assets of donor-restricted funds that the 
Endowment must hold in perpetuity. 

 
  Strategies Employed for Achieving Objectives – To satisfy its long-term objectives, the Endowment 

relies on a conservative strategy in which investment returns are achieved through current yield 
(interest and dividends). The Endowment targets equity and fixed income mutual funds in order to 
maintain the core value of the Endowment while at the same time generating modest returns. 

 
  Spending Policy and How the Investment Objectives Relate to Spending Policy – The primary 

objective of the Endowment is to support the current and future activities of the Organization; 
therefore, assets withdrawn from the Endowment will be lower than the expected long-term return. 
It is the objective of the Endowment to distribute in any one fiscal year no more than 5.0% of the 
three-year moving average of the fair market value of the Endowment’s investment assets at year 
end.  

 
  Endowment Fund Deficiency – From time to time, the fair value of assets associated with donor 

restricted endowment funds may fall below the level that the donor or state law requires the 
Organization to retain as a fund of perpetual duration. There were no such deficiencies as of 
December 31, 2021 or December 31, 2020. 



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATING STATEMENT OF FINANCIAL POSITION

Akron-Canton Akron-Canton
Regional Regional 2021 2020

Foodbank, Foodbank 1365 Cherry Consolidation Consolidated Consolidated
ASSETS Inc. Endowment LLC Entries Totals Totals

Cash and cash equivalents 16,872,254$        -$                           245,044$             -$                           17,117,298$      17,788,405$      
Accounts receivable, net 31,117                  6,000                    -                             -                             37,117                 358,860              
Grants receivable 470,137                -                             -                             -                             470,137              390,057              
Pledges receivable 2,715,314            120,000                -                             -                             2,835,314           3,953,523           
Leverage loan receivable 4,530,750            -                             -                             -                             4,530,750           4,530,750           
Prepaid expenses 5,139                    -                             15,300                  -                             20,439                 81,042                 
Inventory 1,712,162            -                             -                             -                             1,712,162           2,166,434           
Investments 2,403,287            -                             -                             2,403,287           2,047,259           
Land, building and equipment, net 5,310,596            -                             7,957,394            -                             13,267,990         9,252,240           
Endowment investments -                             2,834,827            -                             -                             2,834,827           1,414,087           
Interest in the net assets of  
   the affiliates 4,318,583            1,357,756            -                             (5,676,339)           -                            -                            

TOTAL ASSETS 38,369,339$        4,318,583$          8,217,738$          (5,676,339)$         45,229,321$      41,982,657$      

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable 315,885$             -$                           -$                           -$                           315,885$            1,610,556$         
Accrued expenses 668,427                -                             -                             -                             668,427              630,776              
Refundable advance 500,000                -                             -                             -                             500,000              950,000              
Long-term debt -                             -                             6,859,982            -                             6,859,982           7,831,338           

Total liabilities 1,484,312            -                             6,859,982            -                             8,344,294           11,022,670         

NET ASSETS
Without donor restrictions 30,205,962          1,363,247            1,357,756            (2,721,003)           30,205,962         19,281,478         
With donor restrictions 6,679,065            2,955,336            -                             (2,955,336)           6,679,065           11,678,509         

Total net assets 36,885,027          4,318,583            1,357,756            (5,676,339)           36,885,027         30,959,987         

TOTAL LIABILITIES 
     AND NET ASSETS 38,369,339$        4,318,583$          8,217,738$          (5,676,339)$         45,229,321$      41,982,657$      

December 31, 2021
(with summarized comparative financial information at December 31, 2020)

See independent auditor's report. - 27 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATING STATEMENT OF ACTIVITIES
for the year ended December 31, 2021 

 
2021 2020

Without Donor With Donor Without Donor With Donor Without Donor With Donor Consolidation Consolidated Consolidated
Restrictions Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Total Entries Totals Totals

PUBLIC SUPPORT AND REVENUE
PUBLIC SUPPORT

Grants 1,570,383$            -$                            1,570,383$            -$                            -$                            -$                            -$                            -$                     -$                            -$                            1,570,383$            882,023$               
USDA distribution fees 1,168,013              -                              1,168,013              -                              -                              -                              -                               -                       -                              -                              1,168,013              1,979,159              
Donated food, net 35,455,299            -                              35,455,299            -                              -                              -                              -                               -                       -                              -                              35,455,299            39,775,973            
Contributions 10,144,173            1,466,654              11,610,827            -                              1,256,828              1,256,828              -                               -                       -                              (68,835)                  12,798,820            16,066,754            
Capital campaign contributions -                              750,325                 750,325                 -                              -                              -                              -                               -                       -                              -                              750,325                 1,912,728              
Net assets released from restrictions 7,071,683              (7,071,683)            -                              68,835                   (68,835)                  -                              1,537,324              (1,537,324)      -                              -                              -                              -                              

Total public support 55,409,551            (4,854,704)            50,554,847            68,835                   1,187,993              1,256,828              1,537,324              (1,537,324)      -                              (68,835)                  51,742,840            60,616,637            

REVENUE
Fundraising events 208,506                 -                              208,506                 -                              -                              -                              -                               -                       -                              -                              208,506                 168,609                 

Less:  direct benefit to donors 43,952                   -                              43,952                   -                              -                              -                              -                               -                       -                              -                              43,952                   25,159                   

Fundraising events, net 164,554                 -                              164,554                 -                              -                              -                              -                               -                       -                              -                              164,554                 143,450                 

Purchase program sales 7,121                     -                              7,121                     -                              -                              -                              -                               -                       -                              -                              7,121                     2,279,347              
Less: cost of purchased food sold to agencies -                              -                              -                              -                              -                              -                              -                               -                       -                              -                              -                              2,133,131              

Purchase program, net 7,121                     -                              7,121                     -                              -                              -                              -                               -                       -                              -                              7,121                     146,216                 

Shared maintenance 53,525                   -                              53,525                   -                              -                              -                              -                               -                       -                              -                              53,525                   1,403,631              
Distribution fees 377,299                 -                              377,299                 -                              -                              -                              -                               -                       -                              -                              377,299                 335,223                 
Freight income 15,500                   -                              15,500                   -                              -                              -                              -                               -                       -                              -                              15,500                   29,575                   
Investment income 44,993                   -                              44,993                   248                         30,654                   30,902                   -                               -                       -                              -                              75,895                   83,915                   
Interest income 71,740                   -                              71,740                   -                              -                              -                              -                               -                       -                              -                              71,740                   51,214                   
Miscellaneous income 1,013,751              -                              1,013,751              -                              -                              -                              60,000                    -                       60,000                   (60,000)                  1,013,751              450,973                 

1,576,808              -                              1,576,808              248                         30,654                   30,902                   60,000                    -                       60,000                   (60,000)                  1,607,710              2,354,531              

Total revenue 1,748,483              -                              1,748,483              248                         30,654                   30,902                   60,000                    -                       60,000                   (60,000)                  1,779,385              2,644,197              

TOTAL PUBLIC SUPPORT AND REVENUE 57,158,034            (4,854,704)            52,303,330            69,083                   1,218,647              1,287,730              1,597,324              (1,537,324)      60,000                   (128,835)                53,522,225            63,260,834            

EXPENSES
Program services 44,415,900            -                              44,415,900            68,835                   -                              68,835                   142,255                  -                       142,255                 (128,835)                44,498,155            48,465,308            
Supporting services: -                              

Management and general 1,357,933              -                              1,357,933              7,523                     -                              7,523                     97,313                    -                       97,313                   -                              1,462,769              1,422,722              
Fundraising expenses 2,041,007              -                              2,041,007              -                              -                              -                              -                               -                       -                              -                              2,041,007              1,934,154              

Total expenses 47,814,840            -                              47,814,840            76,358                   -                              76,358                   239,568                  -                       239,568                 (128,835)                48,001,931            51,822,184            

CHANGE IN NET ASSETS FROM OPERATIONS
BEFORE GAINS AND LOSSES 9,343,194              (4,854,704)            4,488,490              (7,275)                    1,218,647              1,211,372              1,357,756              (1,537,324)      (179,568)                -                              5,520,294              11,438,650            

GAINS AND LOSSES
Net appreciation (depreciation) on investments 229,378                 -                              229,378                 1,431                     173,937                 175,368                 -                               -                       -                              -                              404,746                 350,695                 
Change in interest in

net assets of affiliates 1,351,912              (144,740)                1,207,172              1,357,756              (1,537,324)            (179,568)                -                               -                       -                              (1,027,604)            -                              -                              
-                              

CHANGE IN NET ASSETS 10,924,484            (4,999,444)            5,925,040              1,351,912              (144,740)                1,207,172              1,357,756              (1,537,324)      (179,568)                (1,027,604)            5,925,040              11,789,345            

NET ASSETS, BEGINNING OF YEAR 19,281,478            11,678,509            30,959,987            11,335                   3,100,076              3,111,411              -                               1,537,324       1,537,324              (4,648,735)            30,959,987            19,170,642            

NET ASSETS, END OF YEAR 30,205,962$         6,679,065$            36,885,027$         1,363,247$            2,955,336$            4,318,583$            1,357,756$            -$                     1,357,756$            (5,676,339)$          36,885,027$         30,959,987$         

Akron-Canton Regional

(with summarized comparative financial information for the year ended December 31, 2020)

Akron-Canton Regional Foodbank, Inc. Foodbank Endowment 1365 Cherry LLC

See independent auditor's report. - 28 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATING STATEMENT OF CASH FLOWS
for the year ended December 31, 2021

Akron-Canton
Akron-Canton Regional 2021 2020

Regional Foodbank 1365 Cherry Consolidation Consolidated Consolidated
Foodbank, Inc. Endowment LLC Entries Totals Totals

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from public support 14,918,264$       1,290,828$        -$                        (68,835)$            16,140,257$      20,265,296$      
Cash received from customers 904,679               -                           60,000                -                           964,679             4,094,671          
Cash paid to suppliers and employees (11,457,622)        (76,358)              (1,146,701)         68,835                (12,611,846)       (12,498,135)       
Interest received 116,733               30,902                -                           -                           147,635             135,129             

Net cash from operating activities 4,482,054            1,245,372          (1,086,701)         -                           4,640,725          11,996,961        

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments (889,003)              (1,697,267)         -                           -                           (2,586,270)         (509,736)            
Proceeds from sale of investments 762,353               451,895             -                           -                           1,214,248          414,730             
Proceeds from the sale of assets (3,000)                  -                           -                           -                           (3,000)                 7,000                  
Leverage loan receivable issued -                            -                           -                           -                           -                           (4,530,750)         
Capital expenditures (1,961,046)          -                           (2,817,680)         -                           (4,778,726)         (3,904,064)         

Net cash used in investing activities (2,090,696)          (1,245,372)         (2,817,680)         -                           (6,153,748)         (8,522,820)         

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term debt -                            -                           -                           -                           -                           9,331,338          
Repayments of long-term debt (987,856)              -                           -                           -                           (987,856)            (1,500,000)         
Capital campaign contributions received 1,829,772            -                           -                           -                           1,829,772          2,783,973          

Net cash from financing activities 841,916               -                           -                           -                           841,916             10,615,311        

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 3,233,274            -                           (3,904,381)         -                           (671,107)            14,089,452        
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 13,638,980         -                           4,149,425          -                           17,788,405        3,698,953          

CASH AND CASH EQUIVALENTS, END OF YEAR 16,872,254$       -$                        245,044$           -$                        17,117,298$      17,788,405$      

(with summarized comparative financial information for the year ended December 31, 2020)

See independent auditor's report. - 29 -



AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

CONSOLIDATING STATEMENT OF CASH FLOWS, Continued
for the year ended December 31, 2021

Akron-Canton
Akron-Canton Regional 2021 2020

Regional Foodbank 1365 Cherry Consolidation Consolidated Consolidated
Foodbank, Inc. Endowment LLC Entries Totals Totals

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
FROM OPERATING ACTIVITIES
Change in net assets 5,925,040$         1,207,172$        (179,568)$         (1,027,604)$   5,925,040$        11,789,345$      

ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS TO NET CASH
FROM OPERATING ACTIVITIES
Depreciation 486,427               -                          142,255            -                      628,682             336,248             
Net appreciation on investments (229,378)             (175,368)            -                         -                      (404,746)            (350,695)            
Amortization of debt issuance costs 16,500                 -                          -                         -                      16,500               -                          
Uncollectible pledge expense 5,000                   -                          -                         -                      5,000                  -                          
Change in discount on pledges receivable (6,238)                  -                          -                         -                      (6,238)                (179,433)            
(Gain) loss on sale of fixed assets 77,806                 -                          -                         -                      77,806               (7,000)                
(Gain) loss on interest in net assets of affiliates (1,207,172)          179,568             -                         1,027,604      -                          -                          
Land and capital donation to/from affiliate -                            -                         -                      -                          -                          
Contributions restricted for investment in plant, property, and equipment (750,325)             -                          -                         -                      (750,325)            (1,912,728)         
Changes in operating assets:

Accounts receivable 327,743               (6,000)                -                         -                      321,743             (8,407)                
Grants receivable (80,080)                -                          -                         -                      (80,080)              116,774             
Endowment pledges receivable -                            40,000               -                         -                      40,000               40,000               
Prepaid expenses 60,603                 -                          -                         -                      60,603               36,950               
Inventory 454,272               -                          -                         -                      454,272             743,796             

Changes in operating liabilities:
Accounts payable (185,795)             -                          (1,049,388)        -                      (1,235,183)         410,885             
Accrued expenses 37,651                 -                          -                         -                      37,651               31,226               
Refundable advance (450,000)             -                          -                         -                      (450,000)            950,000             

Total adjustments (1,442,986)          38,200               (907,133)           1,027,604      (1,284,315)         207,616             

NET CASH FROM OPERATING ACTIVITIES 4,482,054$         1,245,372$        (1,086,701)$      -$                    4,640,725$        11,996,961$      

(with summarized comparative financial information for the year ended December 31, 2020)

See independent auditor's report. - 30 -



Assistance Passed 
Listing Federal Through To

Number Expenditures Subrecipients

Department of Agriculture

Passed through Ohio Department
of Job and Family Services:

Food Distribution Cluster
The Emergency Food Assistance Program:

Cash 10.568 * 1,168,013$    -$                     
Food commodities at fair value 10.569 * 9,522,719       8,847,659       

10,690,732    8,847,659       

Commodity Supplemental Food Program 10.565 137,333          -                       

Department of Health and Human Services

Passed through County of Summit
Department of Job and Family Services:

Temporary Assistance to Needy Families 93.558 246,689          -                       

Department of Housing & Urban Development

Passed through City of Canton

Community Development Block/Entitlement Grants 14.218 225,000          -                       

Department of the Treasury

Passed through Warwick Township 22,249            -                       
Passed through Ohio Association of Foodbanks 836,411          -                       

COVID-19 - Coronavirus Relief Fund 21.019 * 858,660          

Department of Homeland Security

Passed through United Way of Summit County

Emergency Food and Shelter National
Board Program 97.024 149,209          -                       

12,307,623$  8,847,659$    

* Denotes major federal program

AKRON-CANTON REGIONAL FOODBANK, INC. AND AFFILIATES

SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Program Title

Federal Grantor/
Pass-through Grantor/

for the year ended December 31, 2021

See independent auditor's report. - 31 -
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NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
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- 32 - 

 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
  Basis of Presentation – The accompanying supplemental schedule of expenditures of federal awards 

(the Schedule) includes the federal grant activity of Akron-Canton Regional Foodbank, Inc. and 
Affiliates (the Organization) under programs of the federal government for the year ended December 
31, 2021. The information in this Schedule is presented in accordance with the requirements of Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only 
a selected portion of the operations of Akron-Canton Regional Foodbank, Inc. and Affiliates, it is not 
intended to and does not present the financial position, changes in net assets, or cash flows of the 
Akron-Canton Regional Foodbank, Inc. and Affiliates. 

 
  Basis of Accounting – Expenditures reported on the Schedule are reported on the accrual basis of 

accounting. Such expenditures are recognized following the cost principles contained in the Uniform 
Guidance, wherein certain types of expenditures are not allowable or are limited as to 
reimbursement.  

 
  Food Donation – Nonmonetary assistance is reported in the schedule at the fair market value of the 

commodities received and disbursed. At December 31, 2021, the Organization had USDA food 
commodities totaling $270,753 in inventory. 

 
  Indirect Cost Rate – The Organization has elected not to use the 10 percent de minimis indirect cost 

rate allowed under the Uniform Guidance. 
 
  Subrecipients – The Organization passes certain federal awards (food commodities) received to other 

not-for-profit agencies (subrecipients). Distributions made to subrecipients totaled $8,847,659 in 
2021. 

 
  Non-Cash Assistance, Loans Outstanding and Insurance – The Organization did not receive any 

federal loans or federal insurance for the year ended December 31, 2021. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
To the Boards of Trustees of the 
Akron-Canton Regional Foodbank, Inc. and Affiliates: 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to the financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of the Akron-
Canton Regional Foodbank, Inc. and Affiliates (nonprofit organizations), which comprise the consolidated 
statement of financial position as of December 31, 2021, and the related consolidated statements of activities, 
functional expenses and cash flows for the year then ended, and the related notes to the consolidated 
financial statements, and have issued our report thereon dated March 24, 2022.  
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the consolidated financial statements, we considered the Akron-
Canton Regional Foodbank, Inc. and Affiliates’ internal control over financial reporting (internal control) as a 
basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the consolidated financial statements, but not for the purpose of expressing our opinion on 
the effectiveness of the Akron-Canton Regional Foodbank, Inc. and Affiliates’ internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Akron-Canton Regional Foodbank, Inc. and Affiliates’ 
internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s 
consolidated financial statements will not be prevented or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified.  
  

274 White Pond Drive 
Akron, OH 44320 

330.864.6661 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Akron-Canton Regional Foodbank, Inc. and 
Affiliates’ consolidated financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement. However, providing 
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Organization’s internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose.  
 
 
 
Akron, Ohio 
March 24, 2022 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE  
 
 
To the Boards of Trustees of the 
Akron-Canton Regional Foodbank, Inc. and Affiliates: 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Program 
 
We have audited Akron-Canton Regional Foodbank, Inc. and Affiliates’ compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and material 
effect on each of the Akron-Canton Regional Foodbank, Inc. and Affiliates’ major federal programs for the 
year ended December 31, 2021. The Akron-Canton Regional Foodbank, Inc. and Affiliates’ major federal 
programs are identified in the summary of auditor’s results section of the accompanying schedule of findings 
and questioned costs.  
 
In our opinion, the Akron-Canton Regional Foodbank, Inc. and Affiliates complied, in all material respects, with 
the types of compliance requirements referred to above that could have a direct and material effect on each 
of its major federal programs for the year ended December 31, 2021.  
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance 
are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of Akron-Canton Regional Foodbank, Inc. and Affiliates and to meet our 
other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion on compliance for each major federal program. Our audit does not provide a legal determination of 
Akron-Canton Regional Foodbank, Inc. and Affiliates’ compliance with the compliance requirements referred 
to above. 
 
Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Akron-Canton 
Regional Foodbank, Inc. and Affiliates’ federal programs. 
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Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on Akron-Canton Regional Foodbank, Inc. and Affiliates’ compliance based on our audit. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
conducted in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting 
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about Akron-Canton Regional Foodbank, Inc. and Affiliates’ 
compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 
 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding Akron-Canton Regional Foodbank, Inc. and Affiliates’ compliance with the 
compliance requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances. 

 
 Obtain an understanding of Akron-Canton Regional Foodbank, Inc. and Affiliates’ internal control over 

compliance relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of Akron-
Canton Regional Foodbank, Inc. and Affiliates’ internal control over compliance. Accordingly, no such 
opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or 
a combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 
 
 
 
Akron, Ohio 
March 24, 2022 
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SECTION I – SUMMARY OF AUDITOR’S RESULTS 
 
Consolidated Financial Statements 
   None 
    Yes   No  Reported 
Type of auditor’s report issued – unmodified 
 
Internal control over financial reporting: 
 
 Material weakness(es) identified?     √      

 
 Significant deficiency(ies) identified that are not considered to 

be material weaknesses?             √  
 

Noncompliance material to consolidated 
financial statements noted?    √     
 
Federal Awards 
 
Internal control over major programs: 
 
 Material weakness(es) identified?    √     

 
 Significant deficiency(ies) identified that are not considered to 

be material weakness(es)?         √  
 
Type of auditor’s report issued on compliance for major programs 
– unmodified 
 
Any audit findings disclosed that are required to be reported in 
accordance with 2 CFR Section 200.516(a)?     √     
 
Identification of major programs: 
 U.S. Department of Agriculture 
  Passed through the Ohio Department of Job and 
   Family Services: 
  Food Distribution Cluster 
   The Emergency Food Assistance Program: 
    ALN 10.568 
    ALN 10.569 
U.S. Department of the Treasury 
  Passed through the Warwick Township and  
   Ohio Association of Foodbanks: 
  Coronavirus Relief Fund: 
    ALN 21.019 
 
Dollar threshold used to distinguish between type A and type B 
programs: $ 750,000 
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   None 
    Yes   No  Reported 
 
Auditee qualified as low-risk auditee?  √        
 
Section II – Consolidated Financial Statement Audit Findings - None 
 
Section III – Major Federal Award Programs Findings and Questioned Costs - None 

  
 Section IV – Prior Year Findings - None 


